Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 MONTEV 02278 251607Z 

71 

ACTION ARA-20 

INFO OCT-01 ADP-00 AID-20 CIAE-00 COME-OO EB-11 FRB-02 
INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 CIEP-02 
LAB-06 SIL-01 OMB-01 NSC-10 SS-15 STR-08 CEA-02 RSR-01 
( ADP ) W 

057093 

R 251445Z IUL 73 
FM AMEMBASSY MONTEVIDEO 
TO SECSTATE WASHDC 4933 
INFO AMEMBASSY BUENOS AIRES 
AMEMBASSY BRASILIA 
AMEMBASSY LA PAZ 



LIMITED OFFICIAL USE MONTEVIDEO 2278 

E.O. 11652: N/A 
TAGS: EFIN, UY 

SUB J : URUGUAYAN COMMERCIAL ARREARS AND FINANCIAL MARKET OPERATIONS 
REF: MVD 1269 
BEGIN UNCLASSIFIED 

1. URUGUAYAN CENTRAL BANK AUTHORIZED ON JULY 23 PAYMENT OF 
ALL COMMERCIAL ARREARS UNDER CIRCULAR 409 NOT EXCEEDING $25,000. 
CENTRAL BANK SOURCES TOLD EMBASSY THAT ACTUAL PAYMENT MIGHT 

NOT START UNTIL LATER THIS WEEK, BUT THAT BANK HOPES TO MAKE PAYMENT 
ON SUBSTANTIALLY ALL SUCH ARREARS BY END OF NEXT WEEK. 

2. IN RELATED MOVE, CENTRAL BANK HAS AUTHORIZED USE OF FINANCIAL 
MARKET FOR PAYMENT OF INTEREST AND AMORTIZATION OF FOREIGN LOANS 
DUE THROUGH THE END OF 1972. IT IS ALSO EXPECTED SHORTLY TO ISSUE 
ANOTHER CIRCULAR ALLOWING USE OF FINANCIAL MARKET FOR PROFIT 
AND ROYALTY PAYMENTS DUE THROUGH THE END OF 1971. 
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3. COMMENT: THE GOU APPEARS FINALLY TO HAVE BEGUN TO ACT TO 
REGULARIZE ITS COMMERCIAL RELATIONS WITH THE REST OF THE WORLD. 
BOTH MEASURES WERE ALMOST READY NEARLY A MONTH AGO WHEN 
POLITICAL CRISIS AND SUBSEQUENT LABOR PROBLEMS WITHIN CENTRAL 
BANK TEMPORARILY PARALYZED OPERATION OF BANK. OPERATION OF THE 
BANK IS NOW NEARLY NORMAL. 

4. BECAUSE OF SHORTAGE OF LIQUIDITY IN ECONOMY AND FACT THAT 
SUBSTANTIAL PORTIONS OF OVERDUE PAYMENTS FOR INTEREST, ROYALTIES 
AND PROFITS ALREADY MADE THROUGH PARALLEL MARKET, THE PARTIAL 
OPENING OF THE FINANCIAL MARKET IS NOT EXPECTED TO CAUSE MUCH 
UPWARD PRESSURE ON FINANCIAL EXCHANGE RATE. RATE IS CURRENTLY 
ONLY ABOUT 1 PERCENT HIGHER THAN COMMERCIAL RATE. IF UPWARD MOVE- 
MENT IS SMALL, CENTRAL BANK CAN BE EXPECTED TO SHORTLY AUTHORIZE 
FURTHER LIBERALIZATION OF FINANCIAL MARKET. 

ORTIZ 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEBTS, FINANCIAL MARKETS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 JUL 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973MONTEV02278 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: MONTEVIDEO 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 973071 2/aaaaaijz. tel 

Line Count: 78 
Locator: TEXT ON-LINE 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 73 MVD 1269 

Review Action: RELEASED, APPROVED 

Review Authority: golinofr 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 JAN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24-Jan-2002 by willialo; APPROVED <13 FEB 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: URUGUAYAN COMMERCIAL ARREARS AND FINANCIAL MARKET OPERATIONS 
TAGS: EFIN, UY 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




